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In the Matter of

Rate Regulation

Implementation of Sections of
the Cable Televi.ion Consumer
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PlTITIOM FOR BECONSIDERATIOM AND CLARIFICATION

f

Encore Media corporation ("Encore corp.") through

undersigned counsel and pursuant to section 1.429 of the Federal

Communications Commission's ("Commission" or "FCC") rules (47

C.F.R. §1.429), petitions the Commission for reconsideration and

clarification of its cable rate regulation Report and Order in

MM Docket 92-266 (FCC 93-177 released May 3, 1993) ("Report and

Order").1 Encore Corp. is the owner of the video programming

service ENCORE which is almost always offered over cable

television systems to subscribers both on a stand-alone premium

(per channel) basis and as part of a package of per channel

offerings or as part of a cable programming service tier. ENCORE

has been offered as a "premium" video programming service since

its 1991 inauguration. Encore Corp., a commenter in the

rulemaking proceeding, is an interested person with standing to

hereby petition.

I. ~h. Ca.ai••iOD Should Allow Cabl. Operator. Wlexibility to
Apply ••~tt....r Cb l ..t •• Acro•• Cabl••roqr...iD9
8ervic. li.r. OR a ight.. Ay.rag." 'I.i.

158~~ 29736 (May 21, 1993).



A.

•
~b. LeVi.lativ. ai.tory a.fl.ct. a COD9r•••ioaal
De.ir••or UDbua41ia9 of J»rG9r~D9 to Giv. COD...r.
Mor. o»\ioD'« A4 li\...,il.4 fi.r. Achi.y. tha\ (IOal

A primary policy of the 1992 Cable Act ("Cable Act" or

"Act"), as stated by the Senate, is to ensure that cable

operators continue to expand the programs offered over their

cable systems in an effort to give subscribers more choices and

to foster co.petition. 2 Congress indicated that operators'

unbundling video programming services, from regulated tiers to

per channel, per program offerings, was a significant step in

this direction. 3 Moreover, the Act's rate regulation

provisions, which pronounce video programming services offered

on a per channel, per program basis as un-regulated, is clear

indication that Congress wants the cable industry to move

towards a la carte offerings. 4 "Bite Size" tiers (3-6 channels)

for around $4.00 instead of 20-channel tiers is a natural

interim step toward a la carte offerings.

B. ~b. ID.U.try ~r'D4 ~ovar4 Off.riD9 Bit.-si••4
~i.rl IbpU14 be Vrqaot.4

As the Senate recognized, "only about one quarter of all

cable systems are addressable, having the technology" to go a la

carte in the near future. 5 As it will take time for most of the

industry to become substantially a la carte, the current

2Cable Act, 12 (b) (3); Conference Report, p. 58. The
Conferees adopted the Senate Statement of Policy.

3~, Senate Report, p. 77.

4Sec • 543(b),(c),(1) (2); House Report, p. 79.

5Senate Report, p. 77.
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industry trend toward offering bite-sized tiers, becomes

,

increasingly critical. Many operators are moving toward

creating "bite-size" tiers which introduce several newly

launched cable services together with a "locomotive" service

such as ENCORE. au Exhibit "A" • These tiers offer 4-6

channels with a moderate retail price between $2.95 and $4.95.

As recognized in the legislative history, bundling of program

offerings is so.etimes necessary to "nurture certain offerings

or help market them by exposing them to more subscribers. "6

"Locomotive" service(s), like ENCORE, are needed to increase

consumer acceptance of these new tiers of program services and

thus provide them with an opportunity to develop, grow and

become viable program options for consumers.

c. .ei9hte4 Avera9ill9 Doe••ot .equire the c~i••ioll to
llake A COlloeptual Departure I'roa It. Tier .eutral
Approaoh

In its initial comments to this proceeding,7 Encore Corp.

encouraged the commission to adopt benchmarks which

distinguished between Basic Service Tier ("BST") and Cable

Programming Service ("CPS"), as well as advertising supported

services and non-advertising supported services. Encore

reasoned that different benchmarks were necessary to afford

operators maximum flexibility in pricing varying types of

services and thus to encourage operators to continue to invest

7Comments of Encore Media Corporation, MM Docket No. 92-266
(filed Jan. 27, 1993) ("Encore Comments").

3



in high quality, services which often have a higher cost

particularly those like ENCORE, which do not receive advertising

revenues and thus require a higher license fee to the cable

operator.

Through the Report , Order's bencluaark discussion, we

believe that the Commission was sympathetic to the fact that all

programming is not the saae, but did not wish to delve into

content regulation. However, in an effort to strike a balance

between the desire for a non-confiscatory rate regulation,

administrative simplicity and the dis-incentive to operators to

strip programming from basic service tier, the Commission, in

its Report , Order, chose a universal benchmark for both the

basic service tier and for cable programming service. Encore

Corp. fully accepts the Commission's universal benchmark as an

administratively sound method of determining maximum permissible

per channel rates ("PERCH Rate"). However, by arbitrarily

requiring operators to mechanically apply the resulting PERCH

Rate uniformly across all CPS tiers, we believe that the

Commission's bencluaark train, which heads in the right

direction, takes a critical detour which is likely to derail the

underpinnings of the uniform-application approach.

D. UDifoza ApplioatioD approaob ba. Several
VAiDteD'e' .egatiye Iffeot.

Commission Form 393 (Worksheet *1), which is the operator's

initial form for calculation of his PERCH Rate uses "weighted

Averaging". According to the instructions for Worksheet One, a

cable operator must determine the PERCH Rate for his system by

4



weighting the per channel rate for each tier "according to the

number of subscribers to that tier." FCC Public Notice, Revised

•

FCC Form 393: Part II (May 19, 1993). Resultingly, more

expensive PERCH Rate CPS tiers which generally are subscribed

with less penetration than lower PERCH Rate tiers are weighted

less in deriving the average PERCH Rate for the whole system.

By this method the Commission equitably allows operators to

account for more expensive programming. However, after the

operator uses this benchmark rate to determine his PERCH Rate,

the Comaission requires him to disregard the concept of weighted

averages used up to this point, and to mechanically apply his

PERCH Rate uniformly across all tiers. 8

1. CbilliD9 .ffeat OD TreDd Toward.
OfferiDq Bite-'iled Tier.

A uniform PERCH Rate application ("tier-neutral") approach

has the unintended effect of chilling operators incentive toward

offering bite-sized tiers. For example, an operator with a BST

of 20 channels, at $10.00 (100% penetration); a CPS1 of 20

channels, at $11.00 (90% penetration) and a CPS2 of five

channels, at $5.00 (30% penetration) would have no incentive

under the tier-neutral approach to retain the separate CPS2

tier. He would do better to combine the CPS1 and CPS2 tiers and

increase the overall rate. This would result in 90% of the

subscribers (~, the current CPS1 subscriber universe)

receiving a price increase for services they may not want (~,

8~ RePOrt i Order at para. 215, fn. 541.
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the current CPS2 services). Moreover, more expensive locomotive

•

service like ENCORE would be jettisoned from the system in the

process purely on the requlatory economics of the Report ,

Order.

I. ....oriber. oa Lower Value C'S Tier. Sub.idi.e
1MbIariber. oa a ligb value CII Tier

Under the tier-neutral approach, cable operators seeking to

work within the benchmark price caps must charge the maximum

PERCH Rate for all service tiers in order to fund the cost of

all regulated programming on the system, irrespective of the

relationship of the PERCH Rate to the actual cost of the

programming on that channel. Resultingly, subscribers of one

CPS tier effectively subsidize subscribers of other CPS tiers to

which they do not subscribe. These subsidized CPS tiers often

contain more expensive prograaming, the cost of which exceeds

the PERCH Rate. The only way the cable operator can afford to

carry programming (outside of electing an expensive and

administratively cumbersome cost-of-service showing) is to

charge the maximum PERCH Rate for the lower-cost tier. Cable

operators, thus, have no basis for flexibility to give the lower

tier subscriber a lower rate.

B. ..i9.~" Averaqiag ao.i.... Adai.i.~ra~iveSt.pliai~y

lAd ,rgao~e. Dayelopl4D~ of 'e. Bite-li.ed Tier.

Under a weighted average approach, once the cable operator

has determined his PERCH Rate he should have the flexibility to

apply different "per channel rates" to all regulated CPS tiers,

so long as the total weighted average rate for regulated CPS

6



tiers does not exceed the PERCH Rate. In this manner, a cable

operator may reduce one regulated service tier rate (L.SI.L, CPS1)

to a level below the maximum permitted rate for that tier and

apply the difference (~, the amount saved to the subscriber)

to a different regulated service tier (~, CPS2). Being able

to borrow from the PERCH Rate on one tier to support the cost of

more eXPensive programming on another tier will allow cable

operators flexibility in sizing and programming their regulated

CPS tiers, as well as the ability and incentive to arrange rates

in a manner which eliminates the unintended cross-tier

subsidies.

1. "i91a~e4 a."erav•• Allow Op.r.~or.

'l..ibility '0 ...... Co.,. Where Appr2Rri.~e

Different CPS tier rates would have a pro-subscriber

effect. Savings from larger tiers of cable programming service

may be applied to smaller tiers of cable programming service

which contain higher priced/value programming. Consumers would

be able to purchase each level of service for a price that more

closely approximates the cost of the respective service tier.

Lower cost CPS tiers would be entitled to lower rates whereas

higher cost CPS tiers would merely be priced more in line with

the value of their service. As we recognize that the Commission

has no desire to regulate content nor to categorize services

based on their purported economic value, Encore Corp. notes that

this approach does not require any FCC characterization of

programming, but rather merely puts such necessary flexibility

7



in the hands of those best able to make such determinations, the

cable operators.

2. w.iCJbted &••&'&9i.. Will .ot Ino.nt
Qplrltor. to .trip C"pp.l. fro. BII

The co.-ission states in its Report & Order an intent to

"avoid creating incentives that could reduce the number of

services on the basic tier." Report & Order, at para. 197. As

Encore Corp. is requesting only that operators be allowed to

apply Weighted Averages across CPS tiers, and because operators

must continue to apply a strict PERCH Rate to the BST, there is

no incentive under a weighted average approach to strip channels

from BST. Moreover, cable operators that utilize weighted

average PERCH Rates accept the risk that lower tier subscribers

whose rates are reduced may not choose to take higher tiers

whose rates are correspondingly increased.

3. W.iqbt.d &••&,19iDg i. &daini.trltiv.ly
Uaoo~liolt.d ....bould b•••r.aitt.4 Witbout
laqUirinq lit. Approyll

The weighted averaging approach Encore Corp. rec01lDl8nds

involves merely permitting the cable operator to adjust its

PERCH Rate Worksheet 1: Line 600 from channel to channel across

CPS tiers so long as the total rate for regulated services is

the same as the cable operator would be required to charge under

d

the Commission's tier-neutral approach. In addition to

fulfilling the Act's programming goals, this additional

flexibility will lessen need for cable operators to undertake

costly and acblinistratively cumbersoae cost of service showings.

II. lb. ca.ai••ion Ibould Clarify Ibat P.r CbaDD.l, ••r .roqr..
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leryiae. Mar be ,aok.g.4 Wi" lqgipa.D'

Both the .t.tutory and regulatory language are clear that

per channel, per program offerings ("PCPP") are unregulated.

The Commission's regulation. also are clear that equipment, used

to receive basic service, must be unbundled and priced at actual

cost. Neither the statute nor the Report & Order precisely

define "unbundled." We interpret the term "unbundled" with

respect to equipment to mean that equipment must always be

available to subscribers on a stand alone, regulated and priced

at cost, basis, consistent with Section 76.923 of the

regulations.

For marketing and proaotional purposes, cable operators JUy

wish to package unregulated PCPP service offerings (such as

ENCORE) with equipment for added value. We believe the

attribution of an allocated equipment charge within the package

is moot since the PCPP rate is not subject to regulation.

Accordingly, Encore Corp. seeks clarification that programming

offered on a PCPP basis may be marketed and offered with various

equipment (~, remotes, converters, etc.) in an unregulated

discounted package, so long as the respective equipment is also

available on an unbundled, and regulated, basis consistent with

the regulations. Specifically we seek clarification that such

offerings are allowed under two scenarios: First, where a PCPP

service is available only packaged with certain equipment,

although the equipment is available on an unbundled, at cost,

regulated basis; Second, where a PCPP service is packaged with

9
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equipment, but each package co.ponent is available individually

and the package price is equal or less than the sum of the

package co~nent prices.

III. CoaoluaioD

In light of the above, Encore Corp. requests that the

Commission take the following actions. First, we request that

the co..ission reconsider its rate regulation Report i Order to

allow cable operators the option of applying the maximum

permitted per channel rate, derived from FCC Form 393: line 600,

across all CPS tiers on a "Weighted Average" basis, so long as

the total rate for regulated services does not exceed the

permitted rate per channel. Correspondingly, we ask that the

Commission, in granting such reconsideration, make clear that

rate adjustaents made on the weighted average basis do not

require goverlUl8nt approval. Second, we request that the

Commission clarify that its Report & Orger allows programming

offered on a per channel or per program basis to be packaged

with equipaent on an unregulated basis, so long as the equipaent

is available on an unbundled, regulated, at cost basis.

Respectfully submitted,
ENCORE MEDIA CORPORATION

BARAFF, KOERlfER, OLENDER
i HOCHBERG, P.C.

5335 Wisconsin Ave., '300
Washington, D.C. 20015
(202) 686-3200

26101. OO\PETFOR.CONS IDEMTION. JUNE 19]

By~l.~~PCI4
Yv ~Bennett
Director of Business Affa rs
and General Counsel
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Tier-fill Surprise
Some operators say Encore helping to drive program packages

MU47

(

By K.C. N!!L

Encore - wblcb wu launched In
1991 •• the -alue" that would hold
PIr TV pecbpI toaether - II Ilk·

InllDOther tick In the~
en:b_ cable tkn

-We think the future is belt 1SUitleclin'
den IIld we can help operaII)I'I with new
Ien'iceI and help drive .... For tbote

ENCORE
people who Ire~toIdd Dew......
them probably do It ill tiers... taId 'Iic.
ptIIideftt ofmIIl'keIiq Wama zeDer.

CaIe In point IDIaDd Cable Commtmi­
~ iD Atdeboro. Mlle.. beIUl Ma'dl
1to sell a fouNletwori: tier tbat IDduda
EDcore tor S2.95.lA two... the tiet hid
• lO.S-percent peaetradon race, thIDb
IarJely to Encore', IDDeIL ICCOrdIDr to
Donald Charlebois, the Iales marketiD,
muarer at tbe CoattlleDtal-owDed .,.
Iem wbfch~ 12.toO cultomen.
~re is ete&utaly the mIin appeal

of the tier: he 1Ilc1.
Ilkewite, in North Adams, Mu•.•

Berkshire Cab1eYisiol1 - an Adelphia
ComrmmIc:adons I)'Item - is seDiq En.
core in a JEbIe of ave other bilk: _.
vices for $5.50 a mOtlth~ the M1l-in rate
lID. at 040 pen:eAt.

-rile anchor of our tier I, Encore,If

aid Ron Rup. !:be 1)'1tem', rePmallliel
maupr. -We UJed to haft I>iIco¥wy ill
the der, but IIlOftd it down 110 the Iiet b&
low it and we needed lomethm, that
would dra" people to this tier. EDCOre
was that draw."

Berkshire CablevisioD offers three
lien ofaenice: -

• A broadc:ut bale packqe of 17 otJ.
air sipals for 89.95.

• M -tcOI1OJDY buic"l*kaP of lID­
other 13 _lUteodeJivtred Detworks. iD­
clucliq 1'be Discowry Channel and Tbe
Learnin, Channel plus the broadcast ail­
nals for 519.95.

• The "standard" der whlch ot1en En­
core, VB·l. The Family Channel. NOItII­
ria Network, Couna-y Music Te!evision,
Bravo and E! Entertainment Tele9llion
for 85.50 a month. Customers subscrib­
Inr to the standard der also receive a re­
mote control and llCCess to pay-per-vjew.

'Ra.Ip, nodnr mat QtrS have been in place

IIDc:e his sysfAm1 wu rebuilt Jut 1UJDIl1ef,
.cd 8erkshlre may add the SCi-Fi Channel
to the Encore pidcqe later dUs,eat.

Just under half the cu,totllers who
have been offered the stllJdjrd tier have
taken It, accorcilq to Rup. The only mar·
ketin, effort has been a doot-to-door
Illes cam})aip in area that have been
rebuilt and c:aD receive the W, he added.

So tar. about three-quarten of Berk­
ebile', 13,500 CUlCOmetI have been of.
fered the new tier !eatw"baI EDcore.

Across the state in AltIeboro, Inland
Cable creared a fout-tier 1Iet-up !arch 1.
The broIdCllt buk: PI'kIIe - which no
one bas subecrlbed to solelJ. accotdina to
Charlebois - iDducIa ave bl'Oldc:a8t ter­
vkes. QVC. Home ShoppiDa Network, a
1cx:IDy produced news chaIuIeJ and munie­
iP&1 and school clwmel' for sa a month........

Full cable service I, a 3().c:bal1oel.
$18.40 packqe that includes the broad­
cast basic service. some Bolton off·aIr
stationl, The Family ChanDel. Nick·
elodeon. Arts AI Enrertainmeat. Headllne
News. CNBC. The WMtber ChlDneI. The
NaahvilIe Network and C-SPAN servicea,
IIDOIlI odlers.

For 820.25, CUllometS receive the first
two tien. plus lDother 10 llteUif&.deliv­
ere<! netWorks, includin( CNN, MT'V' aDd
New Enlland News ChaDaet

The 1&lK tier, which c:oDIWIletS aren't
required to buy throuJh to rec:etve. COltS

$2.95 and include. the system's l1ewly
launched services; Encore, Cartoon N..
work. Sci-Fi Chamwl andCourt~

After the tier had been available for
two days, Charlebois said Inlilld had
"many people caJUn, up aDd askinr for
the 'Encore paclcap.' ..

Rup said the tier has helped drive
sales. even thoulh he'd like to see a bII­
,er cu.tomer buy-in rate: "We have a
wide ran,e of demoeraphica here, from
affluent customers to very depressed Ir­
eaSt We've tried to IPJ)eal to everyol1e
and lieri~ helps...

So far, the I)'II:erD has ollly matMtIId
the tier door 10 door. but plul to bte8ualy

t h e ev,10

to

totot h e t h etothe
ae

nt

the

aent

tlly
the

t

l

l

y

the the a a n d Encorear, the thetrnt



,MempItis
er Wiring
OMON·
,his City Couaci1 bas issued a
temphis Cablevision. a TIme
re the 22 Memphis Housing
,ts.
~ wherJ CablevisioD is askin.
iDchise agreement, which ex­
:ants a five-year option to re-

ty requires it b) wire 100 pet­
s Cablevision the right to ex­
be uneconomical to provide

newal of CablevisioD.s fran·
tin, the MBA uniu. He also
d cab1evision should proceed
it the build llt its own expen.lle.
"Dean LDeyo, president and
~neral manager of Memphis
ablevision} can appeal this to
Ie City Council and Cablevi­
on then can be diceclCd to do
." said Lowery.
J "wef)' said his only concern

the MBA residents don'r
l\'C access to cable because
iCY are poor.
Cablevision went before the

luncH in early September
lekinl the extension nOW so
can begin a proposed $50

:inl much of its 2,400 mile
ble. Cablevision officials say
m 37 to 60 channels. It also
technology, includini in~r-

that Cablevision objected to
nas nO strong objections. aI­
cable company would defi-

consider the MHA units."
SEE TIME, PttGE 42

lillie........ 0IIIIIIr 19. 1."
N eNIlNELS
INTRODUCES

.y ROD GRANGER TV an<i Sci-Fi.

N
ewChannels Corp. IIW week introduced NewChannels launc:hed its fiD1: tier - contaiaiJtg
TTV, aD ori.inal tierin. suueture com- primarily regiODal sportS networks and American
prised of newer basic services. into two Movie Classics - "years.:.Kirkwood sUd. call­
ofiu upswe New Yorksysteml. in Syra- ins it a "reanore tiet."
cuse aDd Binehamton. The company is now "workiDJ backwards." he

Launched Ocl. 8, TTV - or Tier Television - said. in dWNewa.mell· 0fiIinaI tier bas beeat re-
may eventually be named TrYl. while the
rolled out to omer current lier is TTV2.
NewOannels systems. Plaus are in placcto
dependin, on its per- launch TI'V3 sometime
formance in New York, in 1993, althoush what
aceordinc to Thoma serviees it would inelude
Kirkwood. NewQuan- and where it would be
nels' vice presideDt of __ are not yet known.
marketing. In Bin,hamcon.

NewChanneJs' move NewCblDDels also put
is pan of a JI'Owing AMC on TI'V2, so the
trend in the industry to service i$ on both tier••
place newer setYic:es on ,'iIII'lIf'IIIli,i" '"thereby savini chaooel
a higher tier to let sub- space." Kirkwood said.
saibers choose whecher . .- The (JricinI in SynlCUSe
to acquire lhem while is suvctund so that sub-
protecting thOle who scrit.n with • Just chree
want to pay Jess for premium~ rraive
popular longstanding the tier free. For two-pay
basic cable services. subscribcr.c. TTV costs

The shipe and pric- $1; for one-pay su~

ini of lTV varies scribers. the cost is 52.sliptly between the L.- ..... Customers with basic ca-

two systems due to differences in channel capllCity, ble and a .-emote contrctl can acquire 1TV tor 53.
he said. Syracuse. which has 80.000 basic sub- while for basic-only subscribers die price is 55.25.
scribers. added five new channels. while Bineham~ Binebamton's TTV pricing scale is similar. but
tOn. with 62,000. had me space fot only four. aUow$ for the fact that it bas one less channel. There

TIV in Syracuse incorporares The l...eamin. Chan- is no cbatge for subscribers with two. three. or four
nel.. Comedy Qurral. The Cartoon NetWork. Coun- pay services. One-pi" subscribers pay 51. those widt
room Television Networic and the Sci-Fi Channel. basic and a remote ply 53. aIXl basic-only customenl
8inghamton'!! TTV includes n.C. Comedy. Coun SEE NEWCHANNELS, PAGE tlZ

OVER EURONET

Channels Charge Ahead Overseas

in
a
t-

Sl

Bllt sources report that Di!4COVfty Com­
telUnicaliODlI chairman and CEO John Hen­
dricks and Tele-CommunicaUonl Inc. in­
ternational Jcin,pin Fred Vierra llI'e in the
process of ironiDg out qucstion, as to how
the TOe Europe at( will be orpnized as
a lICp8I"AIe and distinct entity !Tom lJAP. to
best position Nch departments III market­
in•• programmin,. satellite operations and

t •• &_~ .. , f.. t' ... •• ' •• " , .• , ,



NewChanneis Debuts 11V
_ DOl idaIIif)riDa it. acable........ produec. "It
[!be eunptdp] paera&ed a lot of tapOlUe from
cbe nwterp-''' Kirkwood said.

'"We bad fu with it, aad used bum.oa: to create
curiosicy with the lettu 'T,' BrenD8D exp1ained..
AmoDe the teaser Ids were pictures of a tea bag
IUld a golf tee, each statiDc. ''11UI is not T,"

1be teIaer campaign. iDcludine radio. newspa­
per and b1'oadcast elemoDts. r&D for a week prior

to launch. aDd "radio swiODS lot
.~,~:~~~':!::O::::":;:":''';''''''~ . pounded with mail" asldne what

~~';~:f' rbeO:Uo<:~t, B~~. ads

~n oRb.afmarket- explaiAint Tier Television were
. inttoducecl, as was a free preview.

ing cam~~n to '" which conbnutS thrOugh Nov. 3,
introeluce the new Brennan said. "We've had cus-

ti~~,~.~.~~.·· ~~n:=:a:~::e~:
-":i:>< .~:: 2,',~ :~a'~:.~~:.:.,:"...;.,~·~~· ,"" :-: . ~.•:.'.: '.'~' '''.~ wood.

The coocept otITv. both kirk­
wood and Brennan apa:d. is not

ODly hilhlY identifiable. but provides a ftaocbise
forthe~.

"Our customers are familiar with tiers: 'TlV'
makes it cuior to order and oasior for them to re­
member," Slid Bmman.

"The tier concept i$ easy to build upon," Bren­
nan added.•

CONTINUED FROM PAGE 3
..,.56.

It's too early to have seen preHmiDary fipdI.
'*1 Kittwood feels cootidmt that people will be
......ble to paying these prices to get their 'lTV.

NewCbannels did Dot do Illy market reteItCh
~y geared towards elici~ consumer at·
*udes. Kirkwood said. but instead knew the rates
would be popular "&Om prior experieace" aad
Jrom the types of services in­
duded..

Foreumple. "CQ5UPDtJ'S were
sIloudnJ for Cartoon and Sci­
Pi,.. he said.

Terry Brennan. marketing
aanager for Syraeuse
NewOwmels. said of1TV, '"we
feel it's very atJordable: in this
economy, we felt we'd better
lUte sure it'!; something they
[.ubscriberi] call afford."

lTV will not be affected by
die new repla10ry envitonme11t. Kirkwood said.
because £'they'fe all optioDa1 tiers" and ''d1efe~
80 buy-tbrougbs, except !be remote. We DeVer COIl­

~ any regulatory issues, just what WOIks best
~ the customer."

NewCbaaDeis rolJed out 'ITV Ul the two sySImB
wirb blind teaser ads. suggesting ''T is coming"

Time Warner, Memphis Sparring Over V
CONTINUED FROM PAGE 3
llid Deyo. "We wi1llook at their J:equcst
Ed will discUss it as a part of COIlU'Iet De­
pabODS with the city."

Oeyo said Cablevisioa bas looked at the
lIoasiDc developments in die past.

"We willed one compltx of 204 units as
....... he Slid. "But. we look It 0IICb as m
iDdividual U1liL We do DOt baw my restric·
IioDs OD serving or not scl'Viq MHA."

Deyo said be worked with MBA te get
aen1c:e fD.to Borda Towers aad had DO COIl­

1Iet wiIb. tile city about buildinI tile sy.-n
for MBA residents until that particular
dme. 1'haI complex. which bas 204 units,
c:uoc:ady bas 47 subscribers. "The issue has
IdheeD a big one over the past couple of

)'011I," said Oeyo. "'MHA..ad PI to look
It. recoad unit and we are doinc dIat. We
will serve lOy dwelliDI units 1bItCIIl make
bIck the C05t of om;in~Tha is im­
portant. As long at the Seueral baaic prin­
ciple ofbusiness caD be met, it will satisfy
PI."

l]:ntil Wt week. Deyo said. 00 ODe 0Il1be
COUIJCil aak£d him to loolc -.: lIlYof die och­
er 22 MBA waits. But, be added that <Able­
viJioa will do a review of the units to see
whit can be done.

Deyo said he didD't mow bow much it
would cost to wire MBA uairs, but iadicIt­
ed dw ifCablevisioD does add &:be 7.000
MIlA apartmeDts. be milbt ask for COdCeS­
sioas from the city or raise tares.

Tb&& i. a line that LowCl'y isn't buyiq.
~e are DOt talk:ia.g about l'IiaUll n&eI,..

said Lowery. "'lh; city 11M received S1mil­
lioD a year for the pasr 10)'aD lin fraD­
chilo feesl. 10 it is obvious (Cableviaion is]
I1IIIcina Jood maDeY. We amn'r ukiDl ay­
thiAg unjust or plll;in,lDy hardship on
b)'OIlt."

Dcyo is coacaned that the COUDCi1 w_
bis lSSutaDCO& lbal buic ratII will not rise
aad also, accordinl to Deyo, is askins the
compaalY to provide lDOJIey-biq..mce..

RIpIdiDJ CablevisioG's uppIde......
Lowwy bas aid that oa1y those wilD IIIe die
additional services as • reault of die fiber
optics Ihonld bave their rates iDcreuecl

"IfyOU don't use a IenIice dw ia cMre as

a lUll

no ilk
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Telcos, Cable Push Sfutlies
up to 2.500 people so 100' as
the uea would otherwise go
witbout cable service. These
telcos are exempt from. the
.a.'_"'''~'''''''lI)hl .. """",,,('ll.e-_,..~ .. _ ....

matic:ally bIIUd cable systems.
In ita study, the USTA

looked al1he PGIJ'IIpbic cov­
erage ofeommllllities with liP
,,'" 1 n nnn _.,.....1. : .....11 ~n

MPAA, ..lreslII If
w==.;~~=
jnm......._ilmJmDl:are-u·•.,.caasm. ....

The-.m.-by Hol1y\w1ad. aIIe8*i
._..a~A""""_""''''''fll:,.,ft'''~' ""'_..1 .
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HBO/Showtlme: Act II
Operators applaud deal, but can'tyetgauge marketing efforts' impad
By MATT STUIIP dl resetVe~ npt to do wlW's ift the

ClODJI*'Y'I bell: interest&."
~ each campaien. opmton will

decide which offers they'll ute; HBO II'ld
ShOWIime will create the pneric market­
IDa material Operators also wiU be able
to euIfOnUze the marke1:iItIpacUp" ..
meDts, although They'll have to cover that
coa themlelves.

Encore's reaction to the prolPKt of
tacine the HBQ..ShowUme INrketina' el-

foru was JUItded.
Asked ifEncore wfJl be iDduded in t:be

eampaian., ita eblirman. J* S1e. IIid.
"We don't know enoucb yet."

.. CAs • former operator) I am I lia:le
leery wheo IOMeOlle elM controls the
creative pro«tt,... he..uL "From III OIJII"
ator's point of view, you doc't want to Jim.
it your options."
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ONE CALL GETS IT ALL
212·941·1434

--­_1OftI.

.....u ftlt.l" ......-.,._ie," uid
Lloyd Welllll'• .,.;or Yi« PfI!$i.
~ of ..1** IIAd llWUtiIII for
Omu" Vi SalAlllilt COIlIIIIlIlIic:I'
IioM. Ihe lIIlwOIk's lIIIIltaer IIIlt
~hulat_

W"1fh~/II"'~'"__cIW1I.. 0QIapaliIirlDr.-

~ lIIf-*s lIIIdr at NBC
- which ...~l}' l*id lin~.
QIrdI BI'OOIQI $1 million for b6~

t·..-------..·-·
I

Basic Nets Position Themselves for PPY
Iy KIM MlTCHF.LL

W""""'IIq-"'~themHl_ • pcoIIlOlCr$
... .........--solpll}'·,...,,"......-.,lIMic callie .­

worIcs an! aprly IoOkin,a lIlC
~ u a way 10 dilIc~fy,

In • IlOIlsIleII. !left'J !lOW _

ballit COk flII)'m In k.ri:ial lt

II\e ppV CfIItIlI'Y'
"-wIll.-lllO IIkc11I-",

.. in PPV P"Otrltntnml in the
r-. said C'llulo4e Van Don::n.
__diIalrtlf icd lot

ar-, $'" added NeC IIId
CablemiclD5~~"I 10,
y"" PPV cklll wilh New York',
~OpetI~\IlI.""
rie!y ofpronlOliotlallftd~
min, "I"Pol'lllnil~fll' ".avo 1<1
cmNI'Io. "n II\t1 flPV .NIt>.

9....... will air NBC lIlld C~Nc­

~i.i",,·. Sept"ml'l."T P!'V ~~"l

'""" llIe Mel in ill emireI)'. Van
0.0. .... '"T1Ie« 1ft: tome wry
inImooIIillIGjlJlllIlUlliIiII ftr. t.ic
CflMMf 10 be i...."wIl wilJI Pf'V_yur........ -.s.

MTV: MlIJM: Tehvisian lhinIt.
l'O 10<'. on.. i.. llIkint 1llc

PPV rIUlIF iI'I ~ 1II~ way on June
to. who:1\ illdld PalYST"m DM:",j.

(oed I<n~;ainrncm CO·'PCl"OCI. aC'_, N' R,_-... T1Ie line­
hout S24.9~ c:oncert, \l'IftC'IIItCI
f_ PaM will mft !be 1IC1\IfOIl('~

r\llll (any .. 0 PI'\' Illosr-.
MTV will ptOVidt pIOII1Olionol

sapplII1 fOt tile 1ICllwwk. by .....
Iiplillf IIIe MIld'.~ and
~lIIl-eir~MdpO-
-'oD Or VI,. on.. is
loOIlinC flJr ......' <Wm'. I pcror;IIl
~."~$ar.I~,ex·

eeut~ v~ pm;icInll or MTV.
Ifl~ c:""Cl!rt i. 0 !IlICCeiS. lhe

ntl""'CHk i. likely k, J'IlI'!'IlC more
~h ....n1""'•. "Wi;'c11ikc "'!let il
an a~ul•• b••i•." <toe ~";d,

l'NlI<: pl~' I" 1a4~ ito; r..s!
(."oy "lI1' PPV ;n t9'l~. NUl .ur­
prioinr.ly. the: planned I~~ i. ft·
nancial ...d Ill<" tClllC ;""tnltriaNol.
T~ ~1Il will he oimed IIII1lc
_ onphiolic'" iIM:_1Ild lit

• rauIL priciIl, il' likely CO ~ on*' Ilifll end...idCN1IC,..,.....
A18IrtIer.

"We' c:/arly "".iUoned 10
.... an bafIpeft IlId IIlIke iI I

Il.appcn llUCC'CIIiI'alIY,"!!aid 81lt1e1'.
whI' MIcIed that lie _lcIlillc to
... tho ....wark ptlldtlOCfwr~ ;
.-. per,... fie'"~
lICII'Cd. 1'1leoe _10 clllJlcl ra.f__Moics10 lht _ MlOl\i5-
nc.limc_~.CN,

11<:. wh;,:h .I.....dy h•• "n"red
_ and"'~.~MlOIICh

Il.,;. ~ PPV 1IIIunoI Qltn-

oinn nl' ib I'<"iIR ~rte. 0»0-
TIle NlPvin" Network abio ;,.

'....I.n' an eye t.-rel ppv, "~
.hink Ih<:rc '" 0,~, all!eil a


